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EUAC = $18, 000− $100, 000 (A/P, 7%, 12) + $40, 000 (A/F, 7%, 12)
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N = 12 A/P A/F

6% 0.1193 .0593
7% 0.1260 0.0560
8% 0.1327 �.0527
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(A/P, 7%, 12) =
i (1 + i)

n

(1 + i)
n − 1

=
0.07 (1.07)

12

(1.07)
12 − 1

= 0.1259

(A/F, 7%, 12) =
i

(1 + i)
n − 1

=
0.07

(1.07)
12 − 1

= 0.0559
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EUAC = $18, 000− $100, 000 (0.1259) + $40, 000 (0.0559) = $7646
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